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7 May 2017 

 

To: 

Tel Aviv Securities Exchange     Israel Securities Authority 

2 Ahuzat Bayit Street      22 Kanfei Nesharim Street 

Tel Aviv 652516      Jerusalem 95464 

 

Dear Sir or Madam: 

Re: Leumi Partners Investment 

Bank Leumi le-Israel Ltd. (hereinafter: "the Bank") is pleased to report as follows: 

On 7 May 2017, the Bank’s subsidiary company, Leumi Partners Ltd. (hereafter: "Leumi Partners") 

entered into a non-binding
1
 Memorandum of Understanding (hereafter: "the MOU") with Direct 

Insurance Financial Investments Ltd. (hereafter: "Financial Investments"). Pursuant to the MOU, and 

subject to the completion of the transformation of Financial Investments into a private company, Leumi 

Partners and additional investors will purchase NIS 480 million worth of ordinary shares of Financial 

Investments, through a private allocation, with Leumi Partners’ portion consisting of up to 10% of 

Financial Investments’ issued and paid-up capital. Leumi Partners will pay consideration of 

approximately NIS 150 million for its portion.   

The investors will also be issued options, which will not be listed for trading, and which will be 

exercisable as of the date of the completion of the transaction, until three years from the date of their 

issue. The exercise of the options will allow for the purchase of approximately 5% of Financial 

Investments’ issued and paid-up capital, fully diluted. The investors will be given the right to request 

either conversion or redemption of their shares, through the end of the seventh year from the completion 

of the transaction. Financial Investments will make efforts to act in accordance with such request, but if it 

is unable to carry out the redemption or conversion, such inability will not constitute a ground for a suit 

against it. 

The execution of the transaction will depend on the satisfaction of various conditions precedent, and the 

amount of the transaction will be adjusted for dividends and capital movements at Financial Investments 

that occur after 31 March 2017. It was also determined that if the value of Financial Investments is lower 

than NIS 1.3 billion (adjusted for dividends and capital movements), the agreement can be cancelled. 

Sincerely,  

Bank Leumi le-Israel Ltd. 

 

by 

Ronen Agassi, Head of the Capital Markets Division 

                                                           
1
 The signing of the investment agreement is subject to investors as described above having been recruited and to the 

completion of a due diligence examination by the investors in Financial Investments. 



Hanan Friedman, Legal Adviser 


