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This document has been prepared by Bank Leumi le-Israel B.M. (the “Bank”) for use at the 
Bank’s presentation of the Leumi Group Financial Results 2005, and is provided to you solely for 
your information and is not to be copied or distributed to any other person.  This document does 
not purport to be all-inclusive or to contain all the information that may be relevant in making any 
decision concerning an investment in the securities of the Bank.
No representation or warranty, expressed or implied, is made by any person as to the accuracy 
or completeness of any of the information or opinions contained herein.  In particular, no 
representation or warranty is given as to any forward looking statements, which are based on 
the Bank’s current expectations and are subject to uncertainty and changes in circumstances.  
Actual results may differ materially from those included in this presentation due to a variety of 
factors. More information about these factors is detailed in the Bank’s filings with the securities 
authorities. 
This document does not constitute an offer or invitation to purchase or subscribe for any 
securities, and neither this document nor anything contained herein shall form the basis of or be 
relied upon in connection with any contract or commitment whatsoever. 

Important notice
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Main macroeconomic variables

Annual rates of 
change in
real terms

Annual average

Percentage of 
GDP

GDP

Gross product of the business sector

Private consumption

Public consumption

Investment in fixed assets

Export of goods and services

Import of goods and services

Unemployment rate

Current account

4.4%

6.3%

5.0%

-2.4%

-0.2%

17.4%

11.8%

10.4%

1.6%

5.2%

6.6%

3.9%

2.0%

2.4%

5.6%

4.0%

9.0%

1.9%

1.7%

2.5%

0.9%

-2.3%

-4.5%

7.5%

-1.7%

10.7%

0.7%

4.3%

5.5%

4.5%

1.0%

2.8%

6.9%

3.7%

8.5%

1.8%

2004 20052003
2006

Forecast
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Main financial parameters

2003 2004 2005 2006
forecast

ILS/USD exchange rate
- annual average

Bank of Israel interest rate
- annual average

Bank of Israel interest rate 
- year end

10-year Shekel bond (Shachar)
- yield to maturity - year average

Consumer price index
(year end rate)

4.55

7.5%

5.2%

8.6%

-1.9%

4.48

4.2%

3.9%

7.7%

1.2%

4.49

3.7%

4.5%

6.4%

2.4%

4.6-4.7

5.0-5.5%

5.25-5.75%

6.3-6.8%

1.5-2.5%
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Israel’s leading international bank

235 domestic branches
51 offices in 20 countries
Equity: $3.5 billion
BIS: 11.6%
Assets: $59.3 billion
Total assets under 
management:: $123 billion As of 31 December 2005
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The Leumi Group:
Highest profit ever recorded

13.7%

8.1%

NIS 2,059 ($447)

Net operating profit

14.3%

14.6%

NIS 2,136 ($464)

Net profit

Net return on equity

Rate of increase

Profit

in millions
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Net profit and RoE

919

422

1,1
45

1,8
64

2,1
36

13.4%
14.3%

8.7%

3.3%

7.8%

13.1%
13.7%

3.2%

8.8%7.8%

0

400

800

1200

1600

2000

2400

2001 2002 2003 2004 2005

Net profit Net profit RoE Net operating profit RoE

NIS millions +132%
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Main financial data

NIS millions

Net interest income before provision

Provision for doubtful debts

Total operating and other income

Total operating and other expenses

Net profit for the period

Companies included on the equity basis

6,628

1,426

3,718

6,070

2,136

378

6,359

1,514

3,403

5,488

1,864

410

4.2%

(5.8%)

9.3%

10.6%

14.6%

(7.8%)

2005 2004
%

change
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NIS millions

Net interest income

5,4
63

5,0
83

5,9
75 6,3

59 6,6
28

1.80% 1.79%
1.61%

1.76%
1.60%

0

1,000

2,000

3,000

4,000

5,000

6,000

7,000

2001 2002 2003* 2004 2005

Net interest income Interest margin

*In 2003 Regulation FAS 133 came into effect

+21%
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Provisions for doubtful debts

1,5
49

1,9
07

1,8
83

1,5
14

1,4
26

0.89%

0.80%

1.11%1.11%

0.93%

500

1000

1500

2000

2001 2002 2003 2004 2005
0.6%

0.7%

0.8%

0.9%

1.0%

1.1%

1.2%

Provision for doubtful debts Rate of provision of all credit to the public

NIS millions
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245 244 247 256

273

50

100

150

200

250

300

2001 2002 2003 2004 2005

+11.
4%

Total assets

NIS millions
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+7.8%
+6.0%

+87
.2%

Balance sheet and off-balance sheet 
growth

NIS billions

167

172 169 169

177

206 205 204

210

222

157 148

211

232

292

0

50

100

150

200

250

300

2001 2002 2003 2004 2005

Credit to the public Deposits from the public O/B sheet assets
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Efficiency Ratio*

61.5% 61.6%

59.4%

56.1%
57.6%

1.32% 1.34%
1.22%

1.13%
1.07%

50%

55%

60%

65%

2001 2002 2003 2004 2005
1.0%

1.5%

2.0%

Operating expenses/total income Expenses/total assets under management

*Excluding the costs of voluntary retirement
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Indices of financial strength
The improving trend continues

13 13
14

15
16

9.7%
10.3%

10.8%
11.3% 11.6%

0

3

6

9

12

15

18

2001 2002 2003 2004 2005

2%

6%

10%

14%

Shareholders' equity Shareholders' equity to risk assets

7.5%7.5%
7.3%

6.8%6.7%

5.3% 5.4%
5.8% 5.9% 5.9%

NIS billions

Tier 1 capital to risk assets Shareholders’ equity to total assets
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Dividend payments for the year ending:

1,004 1,103

1,145

1,864
2,136

400
0

500

1000

1500

2000

2500

3000

2003 2004 2005

Dividend Net profit

NIS millions

(51.6%)(34.9%) (53.8%)
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List of interested persons as of 21/3/06

100.00100.00100.00100.001,414,232,680.00

5.665.66---Total employees – to be issued assuming full exercise of options [5]

56.7556.7560.1560.15850,699,642.00The Public

4.784.78

4.86
0.21
5.07

4.86
0.21
5.07

68,680,000.00
3,000,000.00

71,680,000.00

Otsar Hityashvuth HaYehudim B.M.
J.C.T. Trust Co. Ltd.

9.439.4310.00 [4]10.00 [4]141,380,000.00Shlomo Eliahu Holdings Ltd. & subsidiaries & associated companies

4.72 [2]9.425.00 [2]9.99141,281,845.00Barnea Investments B.V [3]

18.66 [2]13.9619.78 [2]14.79209,191,193.00The Government of Israel on behalf of the State of Israel [1] [2]

% of 
voting 
rights

% of 
paid-

up 
capital  

% of 
voting 
rights

% of paid-
up capital  

Total Holdings in 
NIS nominal valueName of Shareholder

Fully Diluted

[1] The Ministry of Finance has recently agreed that the State will offer 2.873% of the Bank's share capital to the employees. A further 1% will 
be offered when the privatization has been completed. 

[2] 4.99% of the shares purchased by Barnea are being held in trust by H.F.N. Trust Company Ltd. (the "Trustee"). Barnea and the Trustee have 
executed a power of attorney empowering the Shares Committee of the Bank, appointed pursuant to Bank Shares (Arrangement Shares)
(Temporary Provision) Law, including whoever succeeds it in this capacity, as provided under said Law, or any other person that the Minister 
of Finance shall empower, to (1) participate and vote such shares at all meetings of the Bank and (2) to exercise the right to appoint directors 
of the Bank with respect to all shares of the Bank held by Barnea.

[3] Barnea has an option to purchase an additional 10.01% from the State within 18 months from 24 November 2005, subject to various 
conditions including the receipt of the required permits from the supervisory authorities in Israel and abroad.  The options will expire, inter 
alia, should the percentage of shares owned by Barnea fall below 7.5% of the issued share capital of the Bank, as a result of a transfer of 
shares by Barnea (either regarding shares held directly by Barnea or through the Trustee).  

[4] 9.9969%
[5] On 14 February 2006, options were issued to employees that are exercisable in two stages – the first half at the end of two years from 
allotment and the second half during the third year. The options are exercisable into 6% of the Bank's share capital before dilution. These 
options have been taken into account in the diluted data in the above table.
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Sale of assets and expected capital 
gains

Anticipated capital gains -- approximately NIS 2.7 billion
Total amount from sale agreements  -- approximately NIS 5.0 billion

* Sale of Direct Insurance is included in the 2005 Report.  
The remainder of the sales will be included in the 2006 Report.

Sales in accordance with the Bachar Reform

116Tzur Shamir Holdings Ltd.Direct Insurance –
Financial Investments Ltd.*

1,148Harel Insurance Investments Ltd. & 
The Markstone FundLeumi Gemel

1,350York Capital ManagementPsagot Ofek
535Harel Insurance Investments Ltd.Leumi Pia

ConsiderationPurchaserCompany

Sale of conglomerates pursuant to banking law requirements

668GeneraliMigdal Insurance and Financial 
Holdings Ltd. (10%)

1,120Controlling shareholder of Africa IsraelAfrica Israel Investments Ltd.
ConsiderationPurchaserCompany

NIS millions
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Strategic targets

Increase retail banking while preparing for changes due 
to capital market reform
Expand international activity
Grow global private banking in Israel and overseas
Strengthen and leverage Leumi’s leading corporate and 
middle market business positions
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The market recognizes our results

12,
972 13,
147 14,

213

16,
000

11,
795

6,8
45

11,
484

15,
981

23,
714 25,

597

14,
986 16,

000

90.9%

52.1%

80.8%

106.6%

148.2%

160.0%

0

5,000

10,000

15,000

20,000

25,000

2001 2002 2003 2004 2005 03/2006*
25%

75%

125%

175%

225%

275%

Equity Market value Market value/Equity

NIS millions

*as of 26 March 2006


